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Re: Comme t to Notice of Proposed Rulemaki g - Stan ar ize  Approach for Calculating 
the Exposure Amount of Derivative Contracts [Docket No. R-1629 a d RIN 7100 -AF22; 
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To Whom it May Conce n

Devon Ene gy Co po ation, on behalf of itself and its subsidia ies and affiliates if Devon”), 
app eciates this oppo tunity to comment on the p oposal f om the Boa d of Gove no s of the 
Fede al Reve se System (“Fe eral Reserve”), the Fede al Deposit Insu ance Co po ation 
("FDIC), and the Office of the Compt olle  of the Cu  ency (“OCC,” collectively, the 
"Agencies") on the p oposed new standa dized app oach fo  calculating the exposu e amount fo  
de ivative cont acts of financial holding companies (the "Propose  Rule”). The P oposed Rule, 
called the standa dized app oach fo  counte pa ty c edit  isk ("SA-CCR”), would  eplace the 
Cu  ent Exposu e Method (“CEM"), which banks use to calculate counte pa ty c edit  isk 
exposu e and  isk-weighted assets on thei  de ivatives t ansactions, fo  the pu poses of capital 
 equi ements

Devon is a leading independent ene gy company engaged p ima ily in the explo ation, 
development and p oduction of oil, natu al gas and NGLs in va ious No th Ame ican onsho e 
a eas Devon and its consolidated subsidia ies have app oximately 2,900 employees, and p oduce 
app oximately 250,000 ba  els of c ude oil a day, 1.1 billion cubic feet of natu al gas a day, and 
about 100,000 ba  els of NGLs pe  day. Devon, headqua te ed in Oklahoma City, is a Fo tune 500 
company and is included in the S&P 50C Index

Devon depends on cost-effective access to de ivatives inst uments in o de  to suppo t its 
business and hedge comme cial  isks. We sha e many of the conce ns of the Coalition fo  
De ivatives End-Use s as  eflected in its Comment to Notice of P oposed Rulemaking sent to the 
Agencies on Ma ch 18, 2019, and u ge the Agencies to  econside  the P oposed Rule as it  elates 
to de ivatives t ansactions with  espect to its impact on comme cial end-use s such as Devon that 
would othe wise qualify fo  the end-use  exception. We a e conce ned that the P oposed Rule,



which would not be imposed di ectly on non-financial end-use s such as Devon, is neve theless 
likely to have a mate ial and negative impact on the ability of such non-financial end-use s to 
hedge comme cial  isk by indi ectly inc easing the cost of hedging As d afted, Devon believes 
the P oposed Rule could substantially inc ease its cost of managing comme cial  isk.

Devon app eciates the oppo tunity to comment on the P oposed Rule and  espectfully 
 equests that the Agencies conside  the comments set fo th he ein. If you have any questions o  
wish to discuss fu the , please contact me at (405) 552-8172 o  Jeff Ritenou @dvn com.

Since ely,

Devon Ene gy Co po ation

Jeff ey L. Ritenou  
Executive Vice P esident and Chief 
Financial Office 


